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Appendix |

Bank of Communications Co., Ltd. Hong Kong Branch

(A joint stock company incorporated in the People’s Republic of
China with limited liability)

Description on Bank of Communications Co., Ltd. Hong Kong |
Branch’s 2021 Green Deposit

(Reporting Period: 8 December 2021 to 5 March 2023)

In accordance with the Green Bond Principles 2021 published by the International Capital
Market Association, Bank of Communications Co., Ltd. Hong Kong Branch (‘BOCOM HK
Branch”) (A joint stock company incorporated in the People’s Republic of China with limited
liability) established the Green Deposits Framework of Bank of Communications Co., Ltd. Hong
Kong Branch (the “Framework”), which defined the use of proceeds, project evaluation and
selection, management of proceeds as well as information disclosure.

Use of Proceeds

In accordance with the Framework, proceeds from Green Deposit should be used exclusively

for Eligible Green Projects as defined in the Framework. Eligible Green Projects include:
rd

® Green building
@ Sustainable water and wastewater management
® Renewable energy

Project Evaluation and Selection

In accordance with the Framework, BOCOM HK Branch conducted project evaluation and
selection in accordance with the criteria and standards as specified in the Framework,
determined the themes of Green Deposit (including one or more themes), and formed an
Eligible Green Project list. Besides, the Eligible Green Projects selected shall meet the
relevant requirements as defined in the Green Bond Principles 2021.

BOCOM HK Branch selected 5{Eligible Green Projects, with an approximate total value of HKD
7.58 billion. The Eligible Green Projects cover the themes of green building, sustainable water
and wastewater management and renewable energy. Information of the Eligible Green Projects
is as follows:
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: Total Loan Amount "
Green Project Theme (HKD) Proportion
Green building 1.90 billion 25.07%
Sustainable water and 0.70 billion 9.23%
. wastewater management
Renewable energy 4.98 billion 65.70%
Total 7.58 billion - 100%

Examples of the expected environmental benefits are as follows:

e A solar power project located in Brazil with an annual grid-connected power generation
of 2,583,926 MWh and an annual reduction of greenhouse gas emissions of 604,639
tons of CO2.

» A green building project in Hong Kong with a number of sustainability features in land
use and outdoor environment, energy use and indoor environmental quality, and it has
been rated Platinum in the BEAM Plus certification.

-

Management of Proceeds

In accordance with the Framework, the initial scale of Green Deposit issued is smaller than the
total scale of Eligible Green Projects on corresponding themes. If changes in the green
projects result in an incomplete release of Green Deposit, the remaining proceeds shall be
allocated to other Eligible Green Projects as described in the “Use of Proceeds” section of the
Framework. If the amount of Green Deposit funds absorbed is greater than the total scale of
Eligible Green Projects on corresponding themes, fixed deposits will be temporarily suspended,
or new Green Projects added according to business needs. BOCOM HK Branch will set up
designated product code to manage the proceeds and to support the continuous deposit
program development. -

Information Disclosure

In accordance with the Framework, BOCOM HK Branch will make disclosure in relation to the
allocation of proceeds and expected impact as the requirement set in the Green Bond Principles
2021 at least once a year as long as the Green Deposit remains outstanding. Also, BOCOM HK
Branch will engage a qualified third party to conduct the post-issuance assurance. -
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For and on behalf of

Bank of Communications Co., Ltd. Hong Kong Branch

(A joint stock company incorporated in the People’s Republic of China with limited liability)
9 May 2023
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