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The decline we have seen in oil prices is likelyb® on net, a positive. It's something that's
certainly good for families, for household$s putting more money in their pockets. Havitm
spend less on gas and energy, and so, in that,g8sdé&e a tax cut that boosts their spending
power.

We certainly recognize that that is going to behng down headline inflation and may even spill
over, to some extent, to core inflation. But, as thoint, although we indicated we’re monitoring
inflation developments carefullye see these developments as transitory.
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13/8/03, | In these circumstances, the committee believegpthlaty accommodation can be
17/9/03, | maintained for @onsiderable period.

29/10/03,
10/12/03

29/1/04, | The committee believes that it canixientin removing its policy accommodation
17/3/04

5/5/04 The committee believes that the policy acooaation can be removed at a pace that is
likely to bemeasured

1/7/04 The Federal Open Market Committee decidddyttoraiseits target for the federal
funds rate by 25 basis points.
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